
STATE OF MICHIGAN
89TH LEGISLATURE

REGULAR SESSION OF 1998

Introduced by Reps. Rhead, McNutt, Llewellyn, LeTarte, Mathieu, DeHart and Hammerstrom

ENROLLED HOUSE BILL No. 5534
AN ACT to amend 1957 PA 261, entitled “An act for the creation, maintenance, and administration of a legislative

members’ and presiding officers’ retirement system within the legislature; to provide retirement allowances to the
participants of the retirement system, and survivors’ allowances and other benefits to their beneficiaries upon death; to
exempt those allowances and benefits from certain taxes and legal processes; to authorize and make appropriations for
the retirement system; to prescribe the powers and duties of certain state departments, agencies, officials, and
employees; and to prescribe penalties and provide remedies,” by amending section 50a (MCL 38.1050a), as amended by
1994 PA 359.

The People of the State of Michigan enact:

Sec. 50a. (1) The grants and insurance revolving fund is created in the state treasury as a separate fund, into which
shall be paid legislative grants, earnings from the fund, payments by or on behalf of members, and revenue from other
sources accepted by the board. Money appropriated to the grants and insurance revolving fund shall not revert to the
general fund at the close of the fiscal year but shall remain in the grants and insurance revolving fund. The legislative
grants in the grants and insurance revolving fund shall not be expended except upon express direction of the
legislature; but all other money in the grants and insurance revolving fund may be expended for the purposes and in
the manner provided in this section.

(2) Beginning with salary received that is attributable to service performed on and after January 1, 1995, each
legislator or member shall pay a sum equal to 0.5% of salary common to all members to the grants and insurance
revolving fund to be eligible for the benefits provided in this section. The sum shall be collected by payroll deductions
in the manner prescribed in this act.

(3) The board shall self-insure or shall purchase and pay the premiums on a life insurance policy or policies to provide
life insurance death or other benefits for retirants, deferred vested members, and the spouses, eligible children, or
eligible beneficiaries of retirants and deferred vested members from the amounts paid pursuant to subsection (2) for
this purpose to the grants and insurance revolving fund. Life insurance benefits provided on June 23, 1987 shall not be
diminished due to the amendments to this section by 1987 PA 58.
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This act is ordered to take immediate effect.

Clerk of the House of Representatives.

Secretary of the Senate.

Approved

Governor.


